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SUBJECT : Concurrence in Amendment mf’)/w Contract ﬂaf K¥-B-51110
vith Beird-Atomic, Ino. Project CHALICE ey
1. ‘his memovandum contains a recommendation sutmitted for
approval of the Special Assistant to the Director for Flanning and
Development. Such recommendation is set forth in Parsgraph L.

. Amendment Bo. 4 has been drevn 1o establish final fixed prices
Por Ttems Nos. 7 and 8 of the contract. The contract provides that
because of the nature of the vork and the uncertainty as to the cost
ghersof, the contract prices for Ytems Nos. 7 and 8 are meximum prices
gublect to retronctive adjustment dovnvmrd by negotiationns. The mexximan
price for ITtem No. 7 is $11,600. Based on agudited cosh, the final price
for this item has been Pixed at $10,971. Of this sum, the Auditor
quertioned 41,174 representing unapproved subcontract cost. In view
of the pature of the work and the urgent requirement for its early

1etion this cost is considered allowable and necessary for
performance of the item. The maximm price for Them No. 8 iz $20,000.
Audited gost for this item refiected 419,684 acceptable cost, $30
non-seceptable cost snd $425 guestioned cost. BSince the accepted
cost of $19,68L plus a profit of 10% exceeds the maximum price for
Teem O, the final price for thie item has been fixed at the §20,0007
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L, aApproval of Amendment Ho. 4 to Contrect No. NY-B-51110
and executlion thereof on W esr the Agency by the sauthoriged
Contracting Offlcer is recomne .\

9;&51&3. A.aaiste.nt ta -bhe Plrector
for Flanning avd Development
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Distribution:
Orig. - Contract Baird-Atomie, Ine. NY-B-511iC
2. - Finance

3. =~ Audit Folder
4, - Chrono (RI)
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